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By
JACK LYNCH

THE DOMINANT problem
overhanging the Government's
mismanagement of the public
purse has been the disastrous
increase in its reliance on bor-
rowing,

Over the past three years, we
have seen the reckless spending
spree lead to a position where
the deficit on the current bud-
gct has risen from the negligible

gure of &£5m. in 1972/73
(which was of course our last
year in office) to £92m, for
1974, £259m. for 1975 and
£327m. in 1976.

This enormous level of bor-
rowing to pay for, or more
accurately to postpone paying
for the day-to-day expenses is
quite unprecedented in the
history of this State and is
totally unjustified on any finan-
cial or economic grounds.

In three years the Minister
for Finance has been able to
create a national debt 14 times
greater than what it stood at
after 50 years of the coming
into being of this State.

No evidence

If these borrowings were, as
was claimed, intended to main-
tain employment and output,
then we have to ask where is
the evidence that they suc-
ceeded? The answer, of course,
is that there is no such evidence.

We know only too well that
unemployment has risen as
rapidly, indeed more rapidly, in
Ireland than in other E.E.C.
countries and output in industry
has fallen just as heavily here
as elsewhere.

As manager of the nation’s
debt, the Minister for Finance
is pursuing a disastrous spend-
thrift course — borrowing more
and more at higher and higher
rates and has reached the ulti-
mate in this kind of classic
skid-row behaviour — he is now
borrowing to service his bor-
rowings.

The changes announced in
this Budget suggest that there
is still no commitment or policy
on the Government’s part to-
wards curbing the spending
spiral. In so far as any attempt
was made to close the awful

between income and spen-
ing, it took the form of further

tax increases to sustain a higher
Jevel of public spending.
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k  Mr. Lynch signing the visitor’s book in the office of the
President of the European Parliament, M. Georges Spénale,

in Luxembourg.

This, despite the Taoiseach’s
publicly proclaimed view that it
is the spending growth which
must be halted.

If spending were to go on
rising at the same rate as the
past three years, then in little
more than 10 years of Coalition
Government the public sector
would absorb 100 p.c. of G.N.P.
and all debate about the future
of private enterprise in agricul-
ture, industry or commerce
would be futile since all would
have been devoured by the
public spending monster.

This is a drift towards ex-
treme socialism which is causing
grave apprehension among the
general public and indeed
among traditional Fine Gael
supporters as well as many new
doctrinaire Labour supporters.

1 emphasise the word “drift”
towards Socialism because there
seems to be no possible evidence
of any conscious plan or policy
to go in this direction.

The more likely explanation
is that the Minister is being
forced to go on this course of
creeping Socialism because of
the confused policies he has
advocated.

There may very well be of.

course some elements in this
Coalition which would welcome
this trend which could perhaps
why there is so little

being made to choke off

ort
‘this rapid growth in public
‘spending.
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Taxation

Let us be clear, last month’s  for
raid on the taxpayer’s purse is
only a tiny fraction of what is
needed to restore balance in the

current accounts.

Despite the £100m. of extra
their current deficit
still rose from last year’s level
of £259m. to £327m. or a rise
of about 26 p.c. which is still
way above any inflation increase.
So their borrowing level to pay
for the day to day running of
the Government is still rising.

taxation,

The tax inceases which the
Minister introduced must have
the affect of raising prices by up
so that his
Budget estimate of a much
lower inflation rate this year is
now in need of drastic revision.

o5 p.c,

It would now seem that for
1976 prices will rise by at least
15 p.c. This is hardly the sort
performance which will inspire
confidence in either our own
businessmen and workers or in
any prospective overseas inves-

tors.

Pay pause

Adding to inflation in this
way must also raise serious
marks
Government’s ability to secure

question

a pay-pause.

With prices rising at this rat¢,
spending
workers and other
will be significantly rc
this is bound t
pressure for furt

the real

.

about

her pay rises:

pre-

The ultimate in
skid-row behaviour

The price of
profligacy

I'HE PACFE of the ;:vu“l.gr v of
this Government is measured in

terms of our ballooning National

Debt as follows

March 31se, 1973
March 31s¢, 1974 £1,464m
Dec. 31st, 1974 £1,766m
Dec. 31st, 1975 — £2,376m
Dec. 31st, 1976 — £3,200m
(estimated)

£1,298m

There was, and still
overwhelming duty on the
Government to take actior

which will help the employment
position. Even modest amount
of public money, if used selec-
tively, could have the effect of
guarantecing work for thou
sands

One could list again the

shameful lack of progre
constructing a smelter or ti
shameful way in whict
ships and furniture and
Government printing have been
allowed to provide jobs in other
parts of the world, but not at
home where they are so des-
perately needed.

order

And so, with all this evidence
of their total inability to provide
the leadership which is so des-
perately needed, the only sen-
sible course open to this

people.

Government is to resign before
they are run out of office by the
just wrath of an unjustly treated
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Second National
Youth Conference

T

of Fianna F&il. There was a certain in-
patience,

Some were demanding to know why the
under 255 should not ex officio, as it were,
have permanent representation on the
I:{latlonafl Executive, As was annout;ced at

e conference, this is bei ongly con-
TTRA » this is being strongly

Still others thought that the delegates
themselves should have more say in run-
ning future youth conferences, particularly

in the matter of fixing the agenda. And B . O Gtk Dubiin
very many indeed thought that there was SC.
a disproportionate allotment of time given £ »
to speakers from the platformi. I would rather that the EEE.C :
had chosen a confederal as op-
osed to a federal method of
cr“sude ﬁm’tm. At all cvents, Fianna Féil

should oppose the “two-tier”
evolution to unity envisaged in
the Tindemans Report.

One young man who could not
~ much more than 17, but who s
must have a very long poli
ndeed, suggested over lun
uth officers should t
nal !

Dermod Mahon — Dublin
Artane

Until Cosgrave is dethroned
there is no hope of creating the
200,000 jobs needed by 1986, let
alone getting the 118,000 un-
employed in 1976 back to wortk.

Pat McCarthy — Cork City.

I hope that sz'or Crutse
O'Brien’s Chamberlain-like ap-
peasement will not lead toxa
holocaust of 500,000 Catholics

in the North.
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: {t was irresponsibley of Fianna

Fdil to call for a British with-
d.rmual from ‘thc‘ North at this
itme.
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Mary Harney — W. Co, Dublin,
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Thomas McCarthy —
Waterford.

Fianna Fdil is the republican
party committed to constitu-
tionalism and not violence. T hat
is essentially what distinguishes
us from those who would debase
the coinage of patriotism by the

gun,

Rory Fanning — Dublin S.E.

We must reconcile the welfare
of the consumer with the need
to make a profit. This principle
must puide our code of commer-
cial ethics and practice.

FOR Two years now we. the
young people of Fianna Fail
have had our own special p!ar(:
in this party, A place that al]
of us under 25 years of age will,
_hope, recognise as a challen-
ging beginning in public ife

_ The qualities we all display
in these our first years in politics
are vitally important. T mean
the qualities like unselfishness,
willingness to listen, tolerance
of one another’s point of view -
in a word, maturity.

All of these things cost
nothing; yet they are priceless,
For without them our place in
politics is meaningless and we
deserve the respect and attention
of no one.

We young people in Fianna
FAil are pioneers every bit as
much as those men and women
— most of them about our own
age— who began as simple
volunteers and will always be
remembered as the Soldiers of

Destiny.

So let's speak out. Let our
voices be heard loud and clear.
We have perhaps a unique
opportunity of telling our elders
how 1.e think and how we feel.

: v_-.\lc:uh
And if we do so confidently Neil Dempsey :
and carefully ang com;z]a.f\(; The Offences Against the *
i won't be regarde .nt) Act was any
;lsor:?,tdybl‘ﬁ?d;m of tomorrow. State (Annntlnnn! {c Pt h'-
But t;eppoliticians of today. over-reaction be: o v g':
the State has a duty to protect S

i T S i whe ] sociely, the /!u'dom Of ﬂl&

think we belong. odividual must just @ jealously.
3 r 4

Colette is secretary of Dublin be protecte : el
f;;!.l,’la:, Combhairle Dail Ceann- Lhe Act is repressive legislation
r.
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What can we do
- 1o help them

j" By DAVID

~ thi t thCy hould t u
unreceptive marke pon
advantages, t without
t must be a cause of
shame to all o'tm'

ANDREWS, T.D.

various schemes o discharge the
Nation's obligation o those in
need,

It may be very difficult w
produce  comprehensive and
consistent social priorities. Be-
cause social policies deal with

ucmol;u ‘:}fwy distribution L:Jid
air play, call repeatedly
for choices between conflicting
interests which only the
Oireachtas has the authority to
make,

It is easy to talk about wealth,
povcny and equality and not too

ult in extreme cases t
38'“ about their meaning, but
the analysis of social policies
repeatedly calls for finer distinc-
tion.

larger, for example,
income of a three-child
be than that of a two-
both are to
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Anue Hughes — N. Co, Dublin

It is terribly sad that in our
modern Ireland, little children
of five or six years of age are
begping in the rain n our
capital city.

level education it

happily — the privilege

ud,

Cormac Mechan — Donegal

Qur forestry is being sadly
neglected at a time when timber
tmports have risen from £22m
to £66"! in the last few years.

ice Dillon — Mid-Cork
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